TYPES OF COVERAGE

Q. How can I protect myself and my family if we
are sued?
A. A Standard Policy provides liability insurance
with minimum limits of $15,000 per
person/$30,000 per accident if you or your
family are sued. You should purchase
additional coverage to protect your assets.

Q. How can I protect myself and my family if
we are injured by a careless driver who is
uninsured?

A.

A Standard Policy automatically provides
coverage for injuries caused by an uninsured
or hit-and-run driver in the amount of
$15,000 per person/$30,000 per accident.
You should purchase additional coverage up
to the amount of your liability coverage.

Q. How can I protect myself and my family if we
are injured by a careless driver who is insured
but does not have adequate coverage?

A.

The amount of your recovery from a careless
driver may be limited by the amount of
liability insurance purchased by that driver
and by the owner of the vehicle. You should
purchase underinsured motorist coverage up
to the amount of your liability coverage.

WARNING: You must specifically name all resident
relatives, employees and all other drivers as “named
insureds” so that they receive the same amount of
uninsured/underinsured motorist coverage that you
have purchased for yourself.

UMBRELLA POLICIES

Q. Can I purchase other insurance protection in
addition to automobile insurance?
A. Yes. You can purchase a personal catastrophe

liability umbrella at a reasonable cost that will
provide you with additional coverage if a
claim is made against you or any resident
family member for injuries sustained by
another person.

Safe
Choice Purchase a personal catastrophe

liability umbrella with limits of
$1 million.

AMOUNT OF COVERAGE

Q. How much coverage do you recommend?
A. The law requires the owner of every automobile
registered or principally garaged in New Jersey
to purchase an automobile insurance policy
with liability limits and uninsured motorist
limits of $15,000 per person/$30,000 per
accident. However, insurance companies are
required to offer coverage up to at least
$250/500,000 split limits or $500,000 single
limits. Most insurance companies offer the
following choices:
SPLIT LIMITS

You are faced with many choices when you purchase or
renew your automobile insurance policy. The failure to
purchase the correct coverage will affect both your ability
to receive medical care if you are injured in an accident
and your legal rights to receive monetary damages from
the careless driver who caused the accident. We strongly
recommend that you select the following coverages to
properly protect yourself and your family.

Automobile Insurance Checklist
YES NO
X

$35,000

$50/100,000

$100,000

$100/300,000

$300,000

$250/500,000

$500,000

X

Liability Coverage ($500,000
single limit or the highest limits
that you can afford).

X

Uninsured/Underinsured
Motorist Coverage ($500,000
single limit or the highest limits
that you can afford).

coverage with single limits of
$500,000 or the highest limits
that you can afford.

with your application for a new policy or with
the renewal of an existing policy. You must
sign the form and return it to your insurance
agent or insurance company. You should
discuss your choices with your insurance agent
or your attorney.

Q. What is ATLA-NJ?
A. The New Jersey chapter of the Association of

Trial Lawyers of America is an organization of
over 2,300 attorneys who represent citizens who
are injured in accidents. In addition, we
represent the interests of accident victims in
hearings before the Legislature, Executive
agencies and the Judiciary. If you are injured in
an accident, you should contact a member of
ATLA-NJ for legal advice.

Basic Policy
POLICY LIMITS

Purchase liability coverage and
Safe
Choice uninsured/underinsured motorist

Q. How do I select the type and amount of
coverage that I want to purchase?
A. You will receive a Coverage Selection Form

TYPE OF POLICY
Standard Policy

X

SINGLE LIMIT

$15/30,000

NEW JERSEY’S
AUTOMOBILE
INSURANCE LAW

PIP MEDICAL EXPENSES
BENEFITS
X

How to protect
yourself and
your family
20 Questions

Medical expenses of $250,000
X

X

Medical expenses less than
$250,000
PIP (Auto Insurance) Primary

X

Health Care Primary
LAWSUIT OPTION
No limitation on Lawsuit
Option (No Threshold).

X
X

Limitation on Lawsuit Option
(Verbal Threshold).

If you belong to an organization that would like more
information about New Jersey's auto insurance law, call
the ATLA-NJ Speakers Bureau at (609)396-0096. You may
e-mail your request to us at info@atlanj.org or
contact us at our web site: www.njconsumerlaw.com.

ATLA-NJ Educational Foundation
150 West State Street
Trenton, NJ 08608
1-800-662-0070
www.njconsumerlaw.com

A guide to making safe
choices when purchasing
or renewing your auto
insurance policy.

This brochure has been prepared as a
community service by the Association of
Trial Lawyers of America — New Jersey
Educational Foundation

The State of New Jersey adopted the Automobile Insurance
Cost Reduction Act in 1998. The Act reduces the cost of
automobile insurance by reducing the benefits available to
persons who are injured in automobile accidents. If you
become a victim of an automobile accident, you may have
less medical expense benefits to pay for medical treatment
and you may lose the right to recover monetary damages
from the careless driver who caused the accident. PROTECT
YOURSELF AND YOUR FAMILY. PLEASE READ THIS
BROCHURE.

COMPULSORY AUTOMOBILE INSURANCE

Q. Am I required to purchase an automobile
insurance policy.

A.

Yes. The law requires the owner of every
automobile registered or principally garaged
in the State of New Jersey to purchase an
automobile liability insurance policy.

Q. What happens if I do not purchase an automobile
insurance policy?

A.

If you do not purchase insurance, you will
be subject to civil and criminal penalties
including fines up to $5,000, community service,
loss of license and imprisonment. In addition, if
you are injured while operating an uninsured
automobile, you will not be permitted to recover
any economic or non-economic damages from
the careless driver who caused the accident,
even if you were not at fault.

income) if someone makes a claim against
you. This is the amount of money that your
insurance company will pay to someone who
is injured by you, by a resident family member or
by the driver of your car. In addition, a Standard
Policy provides uninsured motorist coverage if
you or a resident family member are injured by
a driver who is uninsured.

limits under a Standard Policy are $15,000 per
person/$30,000 per accident for bodily injury
and $5,000 for property damage. However,
you may purchase higher limits of liability and
uninsured motorist coverage up to a single limit
of $500,000.

Q. Should I purchase a Standard Policy?
A. Yes. A Standard Policy provides the best insurance

■

■

Q. What choices do I have when I purchase or renew

A Basic Policy does not provide liability
coverage if someone makes a claim against
you for a bodily injury.
A Basic Policy provides only $15,000 of medical
expense benefits if you or a resident family
member is injured (up to $250,000 for brain
or spinal cord injury).

my automobile insurance policy?

■

A Basic Policy does not provide uninsured
motorist coverage if you or a resident family
member are injured by a careless driver who
is uninsured.

■

A Basic Policy does not require your insurance
company to provide you with an attorney to
defend you if you are sued, even if you are not
at fault for the accident.

You are required to choose either a Standard
Policy or a Basic Policy.

to protect your assets (your property and your

MEDICAL EXPENSES

Q. Does the Standard Policy provide coverage for
medical expenses?

A.

Safe
Choice Always buy a standard policy.

Q. What is a Basic Policy?
A. A Basic Policy provides minimal coverage:

No. A Basic Policy does not provide adequate
insurance coverage to protect your assets if
you are sued and does not provide adequate
compensation to you and your resident family
members if you are injured.

Never buy a basic policy.

coverage to protect your assets if you are sued
and to provide compensation to you and your
resident family members if you are injured.

TYPE OF POLICY

Q. What is a Standard Policy?
A. A Standard Policy provides liability coverage

A.

Q. What are the policy limits for a Standard Policy?
A. The minimum liability and uninsured motorist

Always purchase insurance
Safe
Choice for your car.

A.

Q. Should I purchase a Basic Policy?

Yes. The Standard Policy provides medical
expense benefits (PIP) coverage which includes
medical expenses up to $250,000 per person
per accident. You may elect to purchase less
coverage in the amounts of $15/50/75/150,000;
however, if you do, you may not have enough
insurance to obtain all of the medical treatment
you need or to pay for all of your medical bills.

Purchase $250,000 of PIP medical
Safe
Choice expense coverage.

Q. Who pays my medical bills if I also have health
insurance coverage?

A.

If you are injured in an automobile accident,
your automobile insurance is primary and will
pay your medical bills. You may elect to make
your health insurance primary; however, your
health insurance plan may not provide coverage
for automobile accidents and may not cover all
of your family members. Also, some of your
bills may not be paid because of deductibles
and fee schedules.

Elect PIP primary.
Safe
Choice Do not elect health care primary.

CLAIMS FOR PERSONAL INJURIES

Q. If I am injured, can I make a claim or file
A.

a lawsuit against the careless driver who
caused the accident?

If you purchase a Standard Policy, you are
required to elect a "lawsuit option" that will
determine if you have the right to make a
claim. You must select either the "limitation
on lawsuit" option or the "no limitation on
lawsuit" option. If you purchase a Basic
Policy, you are assigned the "limitation on
lawsuit" option.

Q. What is the "limitation on lawsuit" option?
A. The "limitation on lawsuit" option (also

known as the "verbal threshold") eliminates
the legal rights of yourself, your spouse and
any children who reside with you to make a
claim for monetary damages or to file a
lawsuit against a careless driver unless you
sustain one of the following types of injury:
Type 1 – Death
Type 2 – Dismemberment
Type 3 – Significant disfigurement or scarring
Type 4 – Displaced fractures
Type 5 – Loss of a fetus
Type 6 – Permanent injury (when a body
part has not and will not heal to
function normally)

Q. What is the "no limitation on lawsuit" option?
A. The no limitation on lawsuit option
(also known as "no threshold" or "zero
threshold") permits you to make a claim
or to file a lawsuit against a careless driver
for any and all personal injuries.

Q. Who benefits if I purchase a policy with the
"limitation on lawsuit" option?
A. The careless drivers who cause accidents

will benefit because they may have no
responsibility for your economic loss or your
personal injuries. The insurance companies
who provide coverage for careless drivers will
benefit because they may not have to pay any
monetary damages for your injuries.

Choose the “no limitation on
Safe
Choice lawsuit” option.

